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SUB: INITIAL DRAFT OF EC OVERALL OUTLOOK FOR FALL GATT 
TRADE NEGOTIATIONS. PART II OF II. 

1. BEGIN TEXT PART II.: THE AGRICULTURAL SECTOR. 

THE NEGOTIATION IN THE AGRICULTURAL SECTOR SHOULD AIM 
AT OBJECTIVES WHICH, IN HARMONY WITH THE GENERAL OBJECTIVES OF THE 
NEGOTIATION. TAKE INTO ACCOUNT THE FUNDAMENTAL AND SPECIAL 
CHARACTER OF AGRICULTURE. 

2. THE UNIQUENESS OF THE AGRICULTURAL SECTOR IS HIGH- 
LIGHTED BY WIDESPREAD SYSTEMS OF SUPPORT POLICIES- 

THE PRINCIPAL CHARACTERISTIC OFWHICH IS THE UNAVOIDABLE 
LINK BETWEEN INTERNAL AND EXTERNAL ASPECTS OFTHE 
POLICIES- AND BY THE INSTABILITY OF WORLD MARKETS. THE 
SPECIFIC OBJECTIVE OF THE AGRICULTURAL NEGOTIATION SHOULD 
BE " THE EXPANSION OF TRADE WITHIN THE FRAMEWORK OF STABLE 
WORLD MARKETS". 

3. THE STRUCTURAL SITUATION BEING AT THE ROOT OF 
AGRICULTURALPROBLEMS, IN ORDER TO REALIZE THIS OBJECTIVE 
THE COMMITMENT MUST BE MADETO INTENSIFY STRUCTURAL 
REFORMS SO THAT MARKET AND PRICE POLICIES ARE MORE 
ECONOMICALLY ORIENTED. 
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4. THE EXPANSION OF TRADE CAN TAKE PLACE UNDER CONDITIONS 
THAT ARE MOST FAVORABLE TO THE EXTENT THAT THERE IS A 
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BETTER ASSURANCE OF STABLITY IN WORLD MARKETS. CONSEQUENTLY. 
CONCERTED ACTION SHOULD BE UNDERTAKEN TO REGULARZE THE 
STRUCTURAL CONDITIONS OF WORLD MARKETS. 

5. THESE ACTIONS SHOULD BE CARRIED OUT, IN SOME CASES, 

IN THE FRAMEWORK OF INTERNATIONAL ARRANGEMENTS FOR CE 

LIMITED OFFICIAL USE 
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OF MEASURES AND A BALANCED SHARING OF COSTS AMONG 
INDUSTRIALIZED NATIONS. 

18. AT THE SAME TIME- AND IN ORDER TO TAKE ACCOUNT OF 
THE GREAT DIVERSITY IN THE LEVEL AND POSSIBILITIES FOR 
DEVELOPMENT OF THE DIFFERENT LDC' S~ THE COMMUNITY MUST 
CONSERVE ITS POSSIBILITIES FOR DIFFERENTIATION AS A 
FUNCTION OF THE NEEDS OF THESE COUNTRIES. 

19. SUCH DIFFERENTIATION COULD BEAR ON, IN PARTICULAR, THE 
CHARACTER OF CONCESSIONS GIVEN THE LDC' S AS WELL AS ON 
THE CHOICE OF PRODUCTS AND THE DEGREE OF RECIPROCITY WHICH 
MIGHT BE ASKED FROM THE MOST ADVANCED LDC' S. 

20. LDC' S- THE TARIFF SECTOR: ( A) IN THE FIELD OF 
GENERALIZED PREFERENCES EFFORTS CAN AND SHOULD BE MADE 
TO IMPROVE THE SYSTEM APPLIED FOR NEARLY TWO YEARS BY 
THE COMMUNITY, BUT THIS CAN ONLY BE SIGNIFICANT IF ALL 
INDUSTRIALIZED COUNTRIEE, AND THE UNITED STATED IN 
PARTICULAR, ESTABLISH WITHIN A SHORT PERIOD A SYSTEM 
THAT WOULD BE COMPARABLE IN ITS EFFECTS. 

21. ON THIS CONDITIONS, IMPROVEMENT IN THE SYSTEM OF 
GENERALIZED PREFERENCES COULD BE ACHIEVED NOTABLY BYO 
TWO METHODS: 

- BY THE INCLUSION OF A LARGER NUMBER OF PROCESSED 
AGRICULTURAL PRODUCTS IN THE LISTS OF PRODUCTS ENJOYING 
PREFERENCES AND BY THE INCREASE OF THE PREFERENTIAL 
MARGIN: 

- BY INCREASING THE CEILINGS AND MAKING MORE 
FLEXIBLE THE METHODS OF APPLICATION. 

21(B) THE PROPOSAL MADE ELSEWHERE, THAT NO REDUCTION 
IN DUTIES BE ENVISAGED BEYOND A CERTAIN LEVEL, WOLD 
HAVE AS ITS CONSEQUENCE THE MAINTANENCE IN THESE 
PARTICULAR CASES OF A PREFERENTIAL MARGIN IN FAVOR OF 
LESS- DEVELOPED COUNTRIES. 

22. ( C) FINALLY, DURING THE NEGOTIATIONS, THE COMMUNITY 
MIGHT PROPOSE TO OTHER DEVELOPED COUNTRIES THT EXCEPTIONS 
BE INTRODUCED, BY COMMON AGREEMENT, FOR A SMALL NUMBER 
OF PRODUCTS INCLUDED IN THE GENERALIZED PREFERENCES 
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SYSTEM AND FOR WHICH THE LEAST- DEVELOPED COUNTRIES HAVE 
A SPECIAL INTEREST. 

23. LDC'S- NON- TARIFF BARRIERS: IN THE SECTOR OF NON- 
TARIFF BARRIERS, THE DEVELOPED COUNTRIES COULD MAKE A 
EFFORT TO TAKE SPECIAL ACCOUNT OF THE INTEREST OF LESS- 
DEVELOPED COUNTRIES IN THE ADAPTATION OF THEIR REGULATIONS 
AS WELL AS IN THE REDUCTION OR SUPPRESSION OF CERTAIN 
QUANTITATIVE RESTRICTIONS HAVING A SPECIAL EFFECT ON 
EXPORTS OF LESS- DEVELOPED COUNTRIES. 

24. THE LATTER. FOR THEIR PART, SHOULD PARTICIPATE IN 
THEIR OWN INTEREST AND TO THE EXTENT OF THEIR POSSIBILITIES 
IN THE EFFORT TO ELIMINATE THESE OBSTACLES, FOR EXAMPLE, 

IN SIMPLIFYING THEIR ADMINISTRATIVE IMPORT SYSTEMS. 
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15. ALTHOUGH THE ACTIONS LISTED ABOVE AIM AT AN 
IMPROVEMENT OF WORLD MARKETS WHICH WOULD ALSO BENEFIT THE 
LESS- DEVELOPED COUNTRIES, COMPLEMENTARY ACTION ON THEIR 
BEHALF SHOULD BE TAKEN BY THE DEVELOPED COUNTRIES 
INVOLVING PRODUCTS OF SPECIAL INTEREST TO THEM IN THE 

FORM OF, FOR EXAMPLE, MEASURES HAVING A PREFERENTIAL 
CHARACTER, PERMITTING THESE COUNTRIES TO INCREASE THE 
VOLUME OF THEIR RECEIPTS FROM EXPORTS. 

16. THE LESS- DEVELOPED COUNTRIES. IT IS APPROPRIATE THAT 
THE DEVELOPED COUNTRIES TAKE SPECIAL ACCOUNT, DURING THE 
FORTHCOMING MULTILATERAL NEGOTIATIONS, OF THE INTERESTS OF 
THE LESS- DEVELOPED COUNTRIES, THAT IS TO SAY, NOT ONLY 
AVOIDING HAVING THESE COUNTRIES INDIRECTLY DISADVANTAGED, 
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BUT RATHER CONTRIBUTINGTO THE EXPANSION OF THEIR TRADE 
AND TO THE IMPROVEMENT OF THEIR EXPORT EARNINGS. THIS 
PREOCCUPATION WAS UNDERLINED IN THE COMMUNITY' S 
DECLARATION OF DECEMBER 13, 1971, IN THE COMMON US 
COMMUNITY DECLARATION OF 1972 ( AS WELL AS IN THE US- 
JAPANESE DECLARATION WHICH COVERED THIS SUBJECT IN THE 
SAME TERMS), AND IN THE TEXT OF THE FINAL COMMUNIQUE OF 
THE OCTOBER 1972 SUMMIT, WHICH SPECIFIED, MOREOVER, THAT 
THIS ACTION TAKE PLACE WITHOUT DIMINISHING THE ADVANTAGES 
ENJOYED BY COUNTRIES WITH WHICH THE COMMUNITY ENJOYS 
SPECIAL RELATIONS. ( FOOTNOTE: SEE THE SEPARATE COMMUNI- 
CATION ON THIS SUBJECT COVERING THE PREPARATION OF 
NEGOTIATIONS WITH THESE COUNTRIES.) 

17. WITH REGARD TO LESS- DEVELOPED COUNTRIES IN GENERAL, 

THE COMMUNITY OBJECTIVE SHOULD BE TO ACHIEVE A COHERENT GROUP 

LIMITED OFFICIAL USE THAT THE GOVERNING COUNCIL SHALL BE COMPOSED IN THE MANNER AND 
SUBJECT TO THE STIPULATIONS STATED BELOW: 

( A) FOURTEEN MEMBERS OF RECOGNIZED TECHNICAL ABILITY: TEN OF 
THESE MEMBERS SHALL BE NATIONALS OF TEN DIFFERENT LATIN AMERICAN 
COUNTRIES AND SHALL BE ELECTED BY ECLA; ONE MEMBER SHALL BE 
APPOINTED BY THE PRESIDENT OF THE INTER- AMERICAN DEVELOPMENT BANK; 

ONE SHALL BE APPOINTED BY THE SECRETARY- GENERAL OF THE ORGANIZATION 
OF AMERICAN STATES; ONE MEMBER SHALL REPRESENT THE UNITED NATIONS 
DEVELOPMENT PROGRAMME AND ONE MEMBER SHALL REPRESENT THE SECRETAR- 
IAT OF THE ECONOMIC COMMISSION FOR LATIN AMERICA, AS INTERNATIONAL 
ORGANIZATIONS WORKING IN THE ECONOMIC AND FINANCIAL FIELD IN 
LATIN AMERICA; 

( B) IN ELECTING THE TEN MEMBERS MENTIONED ABOVE, CARE SHALL BE 
TAKEN TO ENSURE EQUITABLE GEOGRAPHICAL DISTRIBUTION, 

( C) MEMBERS OF THE GOVERNING COUNCIL SHALL BE ELECTED OR APPOINTED 
AT REGULAR SESSION OF ECLA, AS PROVIDED IN PARAGRAPH 3 ( A) OF THIS 
RESOLUTION, FOR A TERM OF TWO YEARS, AND MAY BE RE- ELECTED OR RE- 
APPOINTED FOR SUCCESSIVE TERMS. 

( D) THE DIRECTOR- GENERAL OF THE INSTITUTE SHALL BE AN EX OFFICIO 
MEMBER OF THE GOVERNING COUNCIL WITH THE RIGHT TO PARTICIPATE, 

WITHOUT VOTE, IN ITS DELIBERATIONS, 

( E) THE GOVERNING COUNCIL SHALL ELECT A CHAIRMAN FROM AMONG THE 
TEN MEMBERS MENTIONED IN SUBPARAGRAPH ( B) ABOVE AND SHALL ADOPT 
RULES OF PROCEDURE FOR ITS MEETINGS, WHICH SHALL BE HLD AT LEAST 
ONCE A YEAR; 

UNCLASSIFIED 
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( F) IN THE EVENT THAT A MEMBER OF THE COUNCIL CANNOT ATTEND THE 
MEETING OF THE GOVERNING COUNCIL WHEN IT IS CONVENED, HE SHALL 
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APPOINT AN ALTERNATE TO REPRESENT HIM. END QUOTE 
BEGIN QUOTE: 

DRAFT RESOLUTION SUBMITTEE BY ARGENTINA, BRAZIL, CHILE, COSTA 
RICA, EL SALVADOR, GUATEMALA, HONDURAS, MEXICO, NICARAGUA, 

PANAMA AND VENEZUELA 

THE ECONOMIC COMMISSION FOR LATIN AMERICA 

CONSIDERING THAT ILPES WAS SET UP AS A PERMANENT AGENCY UNDER THE 
AEGIS OF ECLA TO STIMULATE PLANNING IN LATIN AMERICA AND ADVISE 
GOVERNMENTS ON IT, 

TAKING NOTE OF THE REPORTS OF THE CHAIRMAN OF THE GOVERNING COUNCIL 
AND OF THE EXECUTIVE SECRETARY OF ECLA, WHO IS TEMPORARILY 
DISCHARGING THE DUTIES OF DIRECTOR- GENERAL OF ILPES, 

CONSIDERING THAT THE ADVISORY, RESEARCH AND TRAINING SERVICES OF 
ILPES ARE OF GREAT UTILITY TO THE COUNTRIES OF THE REGION, AS MAY 
BE SEEN FROM THE INCREASED NUMBER OF REQUESTS RECEIVED FROM 
GOVERNMENTS, 

NOTING THE STATEMENT MADE BY THE ASSISTANT ADMINISTRATOR OF UNDP 
CONCERNING THE FINANCIAL SITUATION OF ILPES, 

BEARING IN MIND THE INCREASED NEEDS FOR THESE AND NEW TYPES OF 
SERVICES RESULTING FROM THE DECISIONS OF GOVERNMENTS TO STRENGTHEN 
AND IMPROVE THEIR SYSTEMS OF PLANNING, INTERNAL APPRAISAL, OR 
APPRAISAL IN CONNEXION WITH THE INTERNATIONAL DEVELOPMENT STRATEGY, 

CONSIDERING THAT THE FINANCIAL SITUATION OF ILPES, FAR FROM 
ENSURING ITS PROPER OPERATION, IS TENDING TO LEAD TO A SLOWING 
DOWN WHICH COULD ADVERSELY AFFECT ITS FUTURE EFFICIENCY, 

1. WELCOMES THE REPORTS SUBMITTED BY THE CHAIRMAN OF THE GOVERNING 
COUNCIL OF ILPES AND THE EXECUTIVE SECRETARY OF ECLA; 

2. REITERATES ITS BELIEF IN THE VALUE OF PLANNING SYSTEMS AS THE 
MOST SUITABLE INSTRUMENT FOR CO- ORDINATING DEVELOPMENT POLICIES 
UNCLASSIFIED 
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AND PROGRAMMES AND ITS CONVICTION THAT LATIN AMERICA SHOULD HAVE 
AT ITS DISPOSAL THE PERMANENT SERVICES OF A UNITED NATIONS AGENCY 
TO SUPPORT AND STIMULATE SUCH ACTIVITIES IN THE REGION; 

3. REITERATES THE CONTENT OF EARLIER REN OLUTION S WHICH TAKE THE VIEW 
THAT ILPES SHOULD BE THE AGENCY PROVIDING THE SERVICES MENTIONED 
ABOVE AND THAT IT SHOULD THEREFORE BE PROVIDED WITH STABLE AND 
ADEQUATE RESOURCES TO CARRY OUT ITS TASKS, 
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4. RECOMMENDS THE GOVERNMENTS MEMBERS OF THE COMMISSION TO 
INCREASE THEIR CONTRIBUTIONS IN SUPPORT OF ILPES WITHIN THEIR 
BUDGETARY LIMITATIONS; 

5. RECOMMENDS THE GOVERNMENTS MEMBERS OF THE COMMISSION, THROUGH 
THEIR PERMANENT DELEGATIONS TO THE UNITED NATIONS, TO GIVE THEIR 
FULL SUPPORT TO THE EXECUTIVE SECRETARY OF ECLA IN THE EFFORTS 

AND INITIATIVES HE WILL HAVE TO UNDERTAKE TO OBTAIN FROM THE 
UNITED NATIONS THE FUNDS NECESSARY TO FULFIL THE OBJECTIVES DESCRIBED 
IN THE FOREGOING PARAGRAPHS; 

6. THANKS THE UNITED NATIONS DEVELOPMENT PROGRAMME FOR THE SUPPORT 
IT HAS GIVEN ILPES THROUGH ITS REGIONAL PROJECT AND REQUESTS IT TO 
CONTINUE TO PROVIDE SUPPORT TO COMPLEMENT THAT OF GOVERNMENTS, SO 
THAT THE INSTITUTE MAY ENJOY GREATER STABILITY IN THE DISCHARGE OF 
ITS FUNCTIONS; 

7. ALSO THANKS THE GOVERNMENTS OF THE NETHERLANDS AND CANADA AND 
SOME PRIVATE INSTITUTIONS FOR THEIR GENEROUS SUPPORT; 

8. RECOMMENDS THE INTER- AMERICAN DEVELOPMENT BANK TO ASSIGN 
ADDITIONAL BUNDS TO THE FINANCING OF ILPES AND REQUESTS MEMBER 
STATES TO MAKE THE NECESSARY ARRANGEMENTS TO THAT END; 

9. REQUESTS THE DIRECTOR GENERAL OF ILPES TO CONVENE A MEETING OF 
THE GOVERNING COUNCIL AS SOON AS POSSIBLE FOR THE PURPOSE OF 
STUDING AND MAKING RECOMMENDATIONS AND SUBMITTING A REPORT ON THE 
FOLLOWING ASPECTS, AMONG OTHERS: 

( A) THE EVALUATION OF THE PROGRAMME OF WORK OF ILPES AND THE 
ESTABLISHMENT OF GUIDELINES FOR THE INSTITUTION' S ACTIVITIES, TAKING 
INTO CONSIDERATION THE TASKS IT WILL HAVE TO PERFORM IN THE 
MEDIUM AND LONG TERM, 
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THE APPROPRIATE COMBINATION OF ITS ACTIVITIES IN THE PROVISION OF 
DIRECT ADVISORY SERVICES, TRAINING AND RESEARCH, AND ITS 
COLLABORATION WITH ECLA AND OTHER AGENCIES, 

( B) THE MAKING OF ARRANGEMENTS TO PERMIT CONTINUING PARTICIPATION 
OF THE GOVERNING COUNCIL IN THE ADMINISTRATION OF THE INSTITUTE AND 
THE DRAWING UP OF PROPOSALS FOR FINANCING IN THE LIGHT OF THE 
CONSIDERATIONS EXPRESSED IN THE LAST PREAMBULAR PARAGRAPH, 

( C) SUITABLE ACTION TO STIMULATE EXISTING CO- OPERATION AGREEMENTS 
OR ESTABLISH NEW ONES BETWEEN ILPES AND THE ACADEMIC AND RESEARCH 
INSTITUTIONS OF THE REGION WHICH AR 
LIMITED OFFICIAL USE 
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25. LDC' S~ AGRICULTURAL PRODUCTS: ( A) 

IN THE INTERNATIONAL AGREEMENTS WHICH AIM AT THE REGULARIZATION 
OF THE MARKET FOR CERTAIN AGRICULTURAL PRODUCTS, IT WOULD BE 
APPROPRIATE TO TAKE ACCOUNT OF LESS- DEVELOPED COUNTRIES, 
NOTABLY IN TRYING TO REDUCE THE COSTS FOR THESE COUNTRIES THAT 
MIGHT BE INVOLVED IN CERTAIN MACHINERY UNDER THESE 
AGREEMENTS. 

26. ( B) COMMITMENTS FOR FOOD AID COULD BE FORESEEN IN 
RELATION TO TTE REGULARIZATION OF MARKETS. 

27. ( C) MOREOVER, AE IS STATED IN THE AGRICULTURAL SECTION 
OF THE PRESENT DOCUMENT, COMPLEMENTARY ACTION ON 
THEIR BEHALF SHOULD BE TAKEN BY THE DEVELOPED COUNTRIES 
INVOLVING PRODUCTS OF SPECIAL INTEREST TO THEM IN THE 
FORM OF, FOR EXAMPLE, MEASURES HAVING A PREFERENTIAL 
CHARACTER, PERMITTING THESECOUNTRIES TO INCREASE THE 
VOLUME OFTHEIR RECEIPTS FROM EXPORTS. 

28. THE SAFEGUARD CLAUSE. TTE OBJECTIVE OF A SAFEGUARD 
CLAUSE MUST BE TO MAKE IT POSSIBLE TO OVERCOME DIFFICULTIRES 
THAT ARE CLEARLY TRANSITIOAL OR TO GIVE TO THE SECTORS 
INVOLVED A PERIOD OF ADAPTATION TO THEEXTEND REQUIRED IN 
ORDER TO PERMIT THEM TO ADAPT TO THE NECESSITIES OD 
INTERNATIONAL COMPETITION. 

29. THE PRESENT PROVISIONS OF ARTICLE XIX, OF THE GENERAL 
AGREEMENT SHOULD BE MAINTAINED IN THEIR PRESENT FORM. IT 
IS, HOWEVER NECEESARY TO RECOGNIZE THAT THE HANDLING OF 
THIS CLAUSETAS PROVEN TO BE FAIRLY HEAVY IN PRACTICE. 

LIMITED OFFICIAL USE 
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FOR THIS REASON IT WOULD BE USEFUL TO EVISAGE A 

SUPPLEMENTARY MECHANISM IT BNTROLLER AND INTERFACE COMPATIBLE 
WITH THE DJS-6 COMPUTER? 

C) CONFIRMATION THAT ONLY ONE DISC DRIVE IS TO BE SUPPLIED: 

IT IS NOTED THAT THE F472 K-l IS A STATD- BY MODULE ONLY. 
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D) JUSTIFICATION, I. E. TYPICAL APPLICATIONS LOR WHICH THE 
EQUIPMENT WILL BEUSED, FILE SIZES, AND RECORD LENGTHS, 

FOR THE USE OF A 30 M BYTE DISC DRIVE IN PERFORMANCE TO 
#6 HIGH" TYPE OF EQUIPMENT. 

E) DETAILS OF TRAINING IN THE USE OF THE EQUIPMENT, TO BE 
PROVIDED. 

F) DETAILS OF SERVICING ARRANGEMENTS AND THE PROVISION OF 
SPARE PARTS: IS THE EXPORTER COMMITTED TO SUPPLYING SPARE PARTS 
FOR A GIVEN NUMBER OF YEARS - IF SO, FOR HOW LONG? 

G) WILL THE EXPORTER BE GUARANTEED RIGHTS OF ACCESS TO THE 
COMPUTER SITE? 

4. IF US OBJECTION WOULD RESULT WHATEVER END- USE INFORMATION 
WER PROVIDED, THEN PERHAPS IT WOULD BE BETTER TO SAY THAT IN 
SO MAY WORDS, JUSTIFYING OUR OBJECTION IN A MORE SPECIFIC 
FASHION. ON BALANCE, WE FEEL IT WOULD BE BEST TO ASSOCIATE 
OURSELVES WITH UK QUERIES, AND IF PERTINENT ADD SOME OF OUR 
OWN. WE COULD THEN LEAVE IT TO LATER DEVELOPMENTS TO DECIDE 

IF WE MUST OBJECT BECAUSE THE ANSWERS CAN NOT BE OBTAINED OR ARE 
INADEQUATE OR WHETHER, ON OBJECTIVE CONSIDERATION OF THE 
RESPONSES, WE CAN APPROVE. 

5. REQUEST INSTRUCTIONS AS SOON AS POSSIBLE, PARTICULARLY 

IF WE SHOULD ASSOCIATE OURSELVES WITH UK QUERIES. WE COULD 
IF WASHINGTON DESIRED, GIVE NOTICE AT THAT TTME THAT OTHER 
QUESTIONS MAY FOLLOW, BUT WE SHOULD GET OUT OF GRAY AREA OF 
UNMOTIVATED RESERVE AS SOON AS FEASIBLE. 

CONFIDENTIAL 

CONFIDENTIAL 
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